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Source of funds and source of wealth guidance

At Le Gallais & Luce LLP (the “Firm”) we are legally required to understand the origin of any funds received from a client or from a third party on their behalf. This requirement applies to both the Source of Funds (SoF) and the Source of Wealth (SoW), which serve distinct purposes in our due diligence process. To assist you, we have put together some examples of documents that we may accept to confirm your SoF and SoW. 

What’s the Difference?

	Term
	Definition
	Purpose
	Example Documents

	Source of Funds (SoF)[footnoteRef:1] [1:  “Source of funds” The activity that generates the funds for a client (e.g., salary, trading revenues, or payments out of a trust). Source of funds relates directly to the economic origin of funds to be used in a business relationship or one-off transaction. Information concerning the geographical sphere of the activities may also be relevant
] 

	The specific origin of the funds used in a particular transaction or business relationship. This refers to how the funds being used were generated and from where they came.
	Helps us verify that the funds involved in a transaction come from a legitimate and transparent source.
	Payslips, bank transfers, property sale contract, inheritance statement/receipt

	Source of Wealth (SoW)[footnoteRef:2] [2:  “Source of wealth” The activities that have generated the total net worth of a client (e.g., ownership of a business, inheritance, or investments). Source of wealth is the origin of the accrued body of wealth of an individual. Information concerning the geographical sphere of the activities that have generated a client’s wealth may also be relevant

JFSC Handbook for the prevention and detection of money laundering and the countering of terrorist financing: Glossary & Section 3.3.3 Source of Funds – Stage 1.4] 

	The origin of a client’s overall financial assets or total net worth. This is broader and looks at how a client accumulated their wealth over time.
	Helps us understand the broader financial background of a client, especially for higher-risk cases.
	Company ownership documents, long-term investment records, inheritance records, business sale agreements



Note: The same event (e.g., inheritance) may be relevant to both SoF and SoW, depending on context. For instance, the funds from an inheritance being used in a transaction would be SoF, while the inheritance contributing to your net worth would be SoW.

Why We Need This Information
To complete our regulatory and legal obligations under the Jersey Financial Services Commission (JFSC) Handbook, we must gather evidence supporting both the source of the funds used in your transaction and the origin of your broader wealth. Failure to provide sufficient documentation in a timely manner may delay or prevent us from acting on your behalf.

Examples of Evidence – Source of Funds (SoF)
· Occupation and Income: Written confirmation of employment and salary from your employer/HR and recent payslips.
· Savings: Bank statements and evidence of how funds were accumulated, (screenshots are not accepted).
· Sale of Property: Completion statement or contract of sale.
· Investment Liquidation: Broker statement or sale confirmation.
· Inheritance: Probate documents or legal confirmation plus estate accounts.
· Divorce Settlement: Court order or legal confirmation.
· Lottery/Gambling Winnings: Official notification and proof of receipt.

Examples of Evidence – Source of Wealth (SoW)
· Business Ownership/Sale: Company financials, sale contracts.
· Investment History: Portfolio statements showing growth.
· Long-Term Employment History: Career summary  past income.
· Inheritance (if large-scale): Probate documentation plus estate accounts.
· Real Estate Portfolio: Property contracts plus valuation records.
· Trust Beneficiary: Trust deeds or trustee confirmation.

Gifts and Funds from Third Parties
If funds are being provided by a third party:
· A gift letter must be provided. Please go to https://www.lgl.je/wp-content/uploads/2019/07/gifting-letter.docx.to view our precedent letter.
· Documented evidence of the third party’s SoF and SoW must also be provided.
· The third party will also need to complete our due diligence checks. For more information, please refer to our guidance: https://www.lgl.je/client-identification-individual/
This supporting evidence is equally important as that required from our clients. We are happy to liaise directly with the third parties to assist, but it is essential that our clients ensure their cooperation - as ultimately, the third parties are not our clients and may not otherwise be aware of our requirements.
Our team will guide you through the process. 
Cryptoassets and Digital Investments
The Firm does not accept clients whose SoF or SoW arises from crypto asset-related business activity. This includes crypto currency trading, mining, DeFi operations[footnoteRef:3], or involvement in crypto services such as exchanges, wallet providers, or token projects. This restriction applies regardless of whether such assets have been converted into traditional currency. [3:  DeFi (Decentralised Finance) refers to blockchain-based financial activities that operate without traditional intermediaries such as banks or regulated exchanges. Examples include lending, borrowing, staking, yield farming, and trading via decentralised platforms or smart contracts. Due to the lack of regulation, anonymity of users, and difficulty in verifying transactions or identities, DeFi-related income or wealth is treated as derived from a cryptoasset business and is not acceptable as a Source of Funds or Source of Wealth.] 

Clients who hold cryptoassets (e.g., Bitcoin, Ethereum, or similar) may be considered only where the crypto exposure is demonstrably minor and not the source of principal wealth or funds. In all cases, the Firm must be satisfied that the client’s wealth is clearly verifiable and derived from conventional, well-documented sources - such as salary, inheritance, the sale of property, or business proceeds.
We are unable to accept the following as standalone evidence of SoF or SoW:
· Wallet addresses
· Crypto exchange transaction histories or statements 
· Screenshots or app-based summaries from digital platform
Such evidence does not meet the standard required under the Firm’s anti-money laundering obligations.
Investment Platforms and Hybrid Services
Funds held within regulated investment platforms (e.g., platforms offering stocks, ETFs, and other traditional financial products) may be accepted, provided that:
· The platform is regulated in a reputable jurisdiction (e.g., FCA, CySEC, ASIC);
· The funds did not originate from cryptoassets, or any crypto exposure is clearly incidental and immaterial to the overall SoW; and
· The original investment capital is from a conventional and well-evidenced source - such as income, dividends, inheritance, or asset sales - supported by documentation (e.g., payslips, tax returns, or sale agreements).
Where platforms offer both traditional and cryptoasset products (e.g., eToro, Trading 212, Revolut), additional caution will be applied. If crypto involvement is disclosed or suspected, the client must demonstrate that their principal wealth originates from non-crypto sources. All such cases must be referred to the Firm’s Money Laundering Compliance Officer (MLCO) for approval.


Assessment and Review
At the Firm, the information and documents provided in support of SoF and SoW are reviewed by trained staff as part of our client due diligence process. In assessing the plausibility of a client’s SoW, we consider the declared background, occupation, income, lifestyle, and known financial activity to ensure that the information provided aligns with the client’s overall profile.
Where there are inconsistencies or red flags such as unclear financial history, conflicting explanations, or high-value transactions without adequate supporting documentation further clarification and/or documentation may be requested. In such cases, the matter may be escalated to the Firm’s Money Laundering Compliance Officer (MLCO) or Risk Assessment Committee for further consideration.
This review process helps ensure that the Firm’s understanding of each client’s wealth is sound, transparent, and aligned with the expectations set out by the JFSC.

Final Note
Please have these documents ready as early as possible to avoid delays in your transaction. If you are unsure whether something relates to SoF or SoW, our team is happy to advise.
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Le Gallais & Luce LLP is a local limited liability partnership, a Member Firm of The Law Society of Jersey and is registered with the Jersey Office of the Information Commissioner in their capacity as the Data Protection Authority. The Firm obtains client personal information during the Client Due Diligence process and satisfactory completion of our take-on procedures.  The personal information held is restricted to that required for Anti-Money Laundering/Counter-Terrorist and Proliferation Financing purposes.
More information can be found on our website under Privacy Policy and Data Protection FAQs: www.lgl.je
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